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If you want a glimpse of 
what's coming soon to a munic- 
ipality near you, check out page 
37. Passed with little fanfare 
last year, the City of Toronto 
Act has paved the way 
for — take a seat — 
ten new taxes on every- 


@@ Passed 


Troy Lanigan is the CTF’s 
National Communications Director 
tlanigan@telus.net 


Coming soon to a municipality near you ... 


Bader. Kevin is your CTF’s new 
spokesman in Ontario and was 
featured in the March/April edi- 
tion. Maureen Bader, mean- 
while, is the CTF’s new Brit- 

ish Columbia direc- 
tor based in Vancou- 
ver and has her bio 


thing from theatre tick- with little featured on page 29. 
ets to parking. And fanfare last Maureen takes over 
you thought the pop- year, the City from Sara MacIn- 
corn was expensive! of Toronto tyre who served as 
Other cities — es- Act has paved BC director for three 
pecially in Alberta the way for years. Sara is best 
(page 30) and Quebec —takea known for organizing 
— are eagerly chomp- seat — ten class action suits (the 
ing at the bit and Brit- new taxes on first of their kind in 
ish Columbia already everything Canada) against pub- 
has regional gas tax- from theatre lic sector unions that 
es and levies in place. tickets to shut down schools 
Big city mayors are parking. and hospitals as 
meeting in Calgary in part of illegal strikes. 


June and you'll never 
guess what's on the agenda! 
Your CTF is opposing all new 
taxes on the grounds that “new” 
taxes never replace the “old” 
taxes. They simply provide pol- 
iticians more taxing levers and 
less incentive to look at the 
spending side of the ledger. 


HEE 


Your CTF is pleased to an- 
nounce the appointments of 
Kevin Gaudet and Maureen 


The Canadian Taxpayers Federation is a federally incorporated non-profit 
and non-partisan organization dedicated to lower taxes, less waste and 
accountable government. Founded in 1990, the Federation is independent 
of all partisan or institutional affiliations and is entirely funded by free-will, 


These cases are still 
pending. We wish Sara all the 
best! 

Another loss to your CTF is 
Policy Reform Director Tanis 
Fiss. Long time readers will be 
familiar with Tanis’ exception- 
al and pioneering work on ab- 
original policy. I want all CTF 
supporters to know that we 
will continue to watchdog abo- 
riginal issues and press for re- 
form. As a starting point, we're 
pleased to welcome Joseph 


Quesnel on page 18 of this, his 

first of a regular column in The 
Taxpayer. Joseph is a brilliant 
young aboriginal writer and ed- 
itor of his own newspaper, First 
Perspective, based in Winnipeg. 


HEE 


My daughter, not unlike your 
child or grandchild, has no 
doubt been treated to Al Gore’s 
version of ‘global warming’ the- 
ory in grade school without 
any critical analysis or discus- 
sion of competing theories. To 
be sure, your CTF is a taxpay- 
er, not a science advocacy or- 
ganization. But as long as the 
world believes only one version 
of global-warming ‘science’ no 
tax-funded cost will be deemed 
inappropriate if it involves sav- 
ing Mother Earth. Govern- 
ments are now spending bil- 
lions not only on questionable 
policy objectives but increasing- 
ly on propaganda. My daugh- 
ter and I recently watched the 
British documentary “The 
Great Global Warming Swin- 
dle” and I can tell you it was the 
most informative 75 minutes 
I've invested this year! A link 
to the program along with oth- 
er thoughtful material can be 
found at www.friendsofscience.org. 
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My perception of our two 
main federal parties seems 
to be out of focus. The Lib- 
erals are the party for ex- 
panded programs and 
more government and the 
Conservatives are the par- 
ty of fiscal prudence and 
less government, or so I 
thought. 

The Saint-Laurent year- 
over-year spending increas- 
es seemed to be less than 
Diefenbaker. 

Trudeau’s final term 
year-over-year spending in- 
creases seemed to be less 
than Mulroney and now 
Chrétien's year-over-year 
spending increases seemed 
to be less than Harper’s. 

Is this perception or re- 
ality? 

Richard Kennedy, CMA 
Burlington, Ontario 
ED: In only one of Chretien’s 10 
years in office did his govern- 
ment increase spending more 
than the Harper Conservatives 
did in their first year in office. 


Brian Mulroney was a fa- 
vorite prime minister with 
me for his international 
presence with Reagan and 
Thatcher, but he destroyed 
the party by supplying the 
country with record deficits 
and in the process alienat- 
ing his constituency. 


I fear this new Conserv- 
ative government is on the 
verge of doing the same 
thing. I can understand 
the government's stance 
on Income Trusts, even af- 
ter promising not to change 
them. I cannot under- 
stand, however, the govern- 
ment embarking on record 
spending and failing to fulfil 
previous election promises 
to cut taxes and shrink gov- 
ernment. 

The Conservative look 
just like Liberals except 
they spend more. 

I've voted Conservative 
since I became eligible to 
vote and haven't missed an 
election. I might miss the 
next one! 

Frank Simms 
Vancouver, BC 


What the hell was that? 
This is the worst budget I 
have ever seen. 

Damn, I hoped the three 
parties would oppose it and 
defeat this piece of crap. 
Wow, never expected this 
from the Conservatives. 

Under the Liberals, tax 
rates actually went down. 
Under the Conservatives, 
spending is going up. 

Maybe we should move 
the capital of the country 
from Ottawa to somewhere 
like Winnipeg. The politi- 
cians would be far enough 
removed from what ev- 
er it is in Ottawa that caus- 
es them to lose their minds 
when they get there! 

Prashant Modha, MBA, CFA 

Winnipeg, Manitoba 


The Conservatives’ not so 
“conservative” and decided- 


ly “Liberal” budget quite bla- 
tantly panders to an elector- 
ate that regards the govern- 
ment as a benevolent force 
to redistribute wealth to all 
those who want equality of 
outcome, rather than equali- 
ty of opportunity. 

Sadly, with a view to the 
forthcoming election cam- 
paign, pitting Stéphane Di- 
on against Stephen Harp- 
er busily out-spending and 
out-promising each oth- 
er, Ottawa's regimen of con- 
fiscatory taxation will con- 
tinue to masquerade as na- 
tional budget surpluses and 
the conservative concept of 
“small(er)” government will 
remain an alien notion in 
a country whose electorate 
seems to thrive on a pleth- 
ora of tax-funded programs 
and bloated governmental 
infrastructure. 

Ottawa’s myopic pre-oc- 
cupation with all manners of 
re-distributing our nation- 
al wealth merely manages to 
“equalize” the whole coun- 
try to the lowest common 
denominator of the welfare 
state. 

It is timely to remind our- 
selves of one of George Ber- 
nard Shaw’s more salient 
observations: “A government 
which robs Peter to pay Paul 
can always depend on the 
support of Paul.” 

E.W. Bopp 
Tsawwassen, BC 
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Toronto’s expense scandal 


When the city of Toronto’s annual expense 
reports were released city council was in an 
uproar. Were they enraged Councillor Glo- 
ria Lindsay Luby spent more on travel in one 
month than Mayor David Miller spent in a 
whole year? Nope. Was anger focused on the 
fact councillors spent $2.3-million to run 44 
Ward offices? No siree. 

What everyone was screaming about was 
the fact Councillor Rob Ford did not spend a 
single dollar of his “ward fund” and Councillor 
Doug Holyday only expensed $1,471. 

City council is having its two penny pinch- 
ing members investigated by the auditor and 
integrity commissioner to uncover how the 
two managed to spend so little running their 
offices. 

One councillor, so outraged by the pen- 
ny pinchers gathered video-taped “evidence” 
showing the two using generic office space set 
aside for all councillors at the Etobicoke Civic 
Centre. Councillor Giorgio Mammoliti argues 
the two should pay for use of the space from 
their $53,100 ward budget. Councillor’s Ford 
and Holyday replied the space is available and 
used by all councillors, why would they spend 
tax dollars needlessly? 

Councillor Mammoli- 
ti then went after the pen- 
ny pinchers for using their 
own money to purchase 
letterhead and stamps. 
Apparently, Toronto has 
a bylaw against this sort 
of nefarious activity and 
Councillors Ford and Ho- 
lyday may yet have to 
bill taxpayers. For now, 
Councillor Ford simply 
says he has leftovers of 
letterhead and envelopes 
from quantities purchased 
seven years ago. 

Meanwhile, little has 
been discussed by city 
council about councillor 
perks like free passes for 
golf, the Exhibition and 


= 


zoo. Let's hope Councillor Mammoliti doesn’t 
find out politicians are paying for those sorts 
of things out of their own pockets too. 

With files from the Toronto Star 


Flying undercover 


Based on information received through an 
Access to Information request, federal Labour 
Minister Jean-Pierre Blackburn racked up 
nearly $150,000 in travel expenses in Quebec. 

Most of the money -- $93,000 -- went to pay 
for the rental of private aircraft. Blackburn 
also serves as Minister for Economic Develop- 
ment in Quebec. 

What was disturbing is that none of these 
expenditures showed up in the minister’s 
quarterly expense reports. In 2006, Blackburn 
declared $11,138 in flights on commercial air- 
lines and listed eight contracted flights but put 
down the cost as SO. 

The information pertaining to these private 
flights was uncovered by an Access to Informa- 
tion request made by the NDP 

When questioned by the media on the miss- 
ing information, Blackburn stated he made 
those flights doing department work and con- 
sequently it was paid for and documented by 

the department. 
A However, many consider it an 
attempt to cover-up expenditures 

made by the minister. While in op- 
position, the Conservatives called 
for transparency of ministerial ex- 
penses. Now in government, they 
call it “selective disclosure.” 

with files from the National Post 


Pity the British 


Even the cast of Monty Python 
couldn’t have come up with some- 
thing so zany! 

The UK Trading Standards Of- 
fice (TSO) which regulates such 
things as pastry names recently 
swooped in on a local baker and 


The price of solar power. 


Waste Watch 


demand 
ae Slee ee names of her pastry. Slice and Pig Tarts 
: emple has run a small 
business in W led. eee tat | 
Sagan aap era nia England called change the eee eras ee al 
: se i 
Sau g pastry with such Paradise Slice — based i : bee I 
recipe made of almonds, en 
Taisins — was ordered changed be- 
cause a did not come from “Paradise.” 
The ae Tart was ordered changed be- 
cause it was not made of pork. 
n The 60 year old Temple, who has 
been a baker for 30 years, said, “It's a 
joke and an insult to the public.” She 
aoe if pee Pie was next on 
e TSO’s hit list, because it was not 
made from shepherds. 
With files from the National Post 


Shrinking corporate welfare, a step 
in the right direction 


On April 2, 2007, Industry Minister Maxime Bernier 
and Public Works Minister Michael Fortier announced 
details of the Strategic Aerospace & Defence Initiative 
(SADI), which replaces the disastrous and discredited 
Technology Partnerships Canada (TPC) program. 

TPC was Ottawa's flagship corporate welfare 
program. and authorized $3-billion in payments since 
its inception in 1996. Taxpayers were originally told 
every TPC investment dollar would return $1.74 in 
repayments from businesses. To date, only $169- 
million has been recouped by the government. This isa 
repayment record of less than six percent. 

SADI is budgeted to spend $900-million over the 
next five years to fund Canada’s aerospace and defence 
industries. This amount is thankfully 40 percent 
less than the amount on offer under TPC, which was 
$300-million a year. The industry minister will also 
publicly identify companies that default on repayment 
obligations and publish all repayments received from 
recipient companies twice annually. 

This new program. acknowledges that many of the 
criticisms repeatedly raised by your CTF over the 
past decade are indeed valid. However, taxpayers 
should remain skeptical. Pledges of transparency, 
accountability and better repayments have been 
heard before. The fact is, problems will exist as 
long as corporate welfare exists. 

Corporate welfare does not work. Three of the 
main arguments “for” business subsidies: they 
create jobs, spur economic growth and encour- 
age research and development are all achieved 
at much greater levels when government involve- 
ment is limited and taxes are low. If corporate 
welfare worked, the companies that receive it 
should be out-performing their competitors, but 
they are not. Regions that receive the majority of 
the funding should be booming, but they are not. 

And the very firms that receive the most money 

should be creating countless new jobs. Yet some E 
— General Motors, Bombardier — lay-off work- a 
ers and move operations out of Canada. 


Program not dead 


oe federal program that everyone 
ought was scrapped is alive and 
well in Ottawa. 
Under the program all 
recently- 
hired federal employees are Hee to 
pean for a two-day vacation clev- 
ly disguised as a ‘get acquai 
with Ottawa’ bash. ; ha 
The program called “Ori i 
rientatio 
to the Public Service” is handled : 
under the auspices of the Canadian 
School of Public Service — which is 


Off to Ottawa for “orientation” 
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the main training provider for bureaucrats. 

According to its website, the purpose of the 
two-day event is to equip “new recruits with 
the foundational understanding of government 
and the values, ethics and accountability that 
they will draw upon throughout their careers 
in the public service ... ensuring that new em- 
ployees in all departments and regions receive 
the same messages and training.“ 

In a nutshell, it’s bureaucrats training bu- 
reaucrats to be better bureaucrats. 

The program was the brain child of the Lib- 
erals but actually implemented by the Conserv- 
atives. To date, about 4,500 bureaucrats have 
flown to Ottawa from one end of the country to 
the other to take the course, costing taxpayers 
between $7 million and $8 million. Unfortu- 
nately, this does not include travel to Ottawa. 

CTF director John Williamson was shocked 
the course was still in place. He thought after 
the bad press the Conservatives received last 
year, they would have wisely scrapped it. 

In an interview with CBC news, Williamson 
said, it “has got to be one of the worst wastes 
of tax dollars in Ottawa.” 

With files from CBC News 


No French 


The Newfoundland and Labrador govern- 
ment provides services throughout the prov- 
ince in both English and French. 

Last year, the Privy Council paid a Montreal 
firm Les Etudes de Marche Createc $3,400 to 
find out how many people required service in 
French. 

Well, this past April, the company released 
its findings entitled, Assessment of De- 
mand _for Services in the 
Official Languages in 
Newfoundland and 
Labrador. 

The company 
found that between 
Feb 1, 2005 and Feb 
28, 2006 (a 13 month 
period), the provincial 
government did not re- 
ceive one 


request for service in French. 
With files from the National Post 


The price of solar power 


The Ontario government just approved a 
contract for the construction of a massive so- 
lar farm near Sarnia, Ontario. It is expected 
to be fully operational by 2010 and will pro- 
vide up to 40 megawatts of power per day. The 
project is expected to cost approximately $300 
million. 

The contract was awarded to OptiSolar 
Farms Canada Inc. — a subsidiary of the Cali- 
fornia-based business OptiSolar Inc. 

However, when one hears environmentalists 
— such as David Suzuki who proudly stood 
at McGuinty’s side at the news conference an- 
nouncing the project — hailing it as the great- 
est thing since sliced bread, taxpayers should 
pay attention. 

There are a number of problems with the 
project. First, in order to entice OptiSolar 
Farms Canada into the deal, the Ontario gov- 
ernment promised to buy electricity at 42 
cents per kilowatt hour. This is nearly four 
times the rate it pays for other forms of green 
energy such as wind power (11 cents) and ten 
times the rate for power produced by coal gen- 
erating plants (under 4 cents). 

Second, in order to produce 40 megawatts 
of power, the solar farm will require 365 hec- 
tares of land — the equivalent of 419 foot- 
ball fields. It will only provide electricity for up 
to 6,000 homes. In fact, at 40 megawatts, the 
project will only provide two tenths of one-per- 
cent of Ontario’s electrical demand. 

Importantly, 40 megawatts per day for 
up to 6,000 homes is the amount 
of electricity the system can 
supply when the sky is 

completely clear and the 

sun is perched straight 
over head. Throw in some 
cloudy days, shorter win- 
ter days and other solar 
power annoyances such 


Will Shepherd’s Pie be next? 
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as night time and the system produces an average 
eight megawatts per day — enough power to con- 
sistently power 1,200 homes. 

When OptiSolar vice president Peter Carrier 
was questioned about the horrendous costs as- 
sociated with solar energy, he said the technolo- 
gy is improving and, “We're at the stage with solar 
where over the next 5 to 10 years, the cost will be 
dramatically lower than now.” 

Of course, this begs the question, why build 
now? 
With files from the Globe and Mail, Ontario Ministry 


of Energy / National Post / www.cbc.ca /www.ctv.ca / 
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“Root Canal’ n 

, arrowly out 
“Tax Audit” as more caplet: 
experience 


CTF public opinion 
Poll also finds only 13% of 
Canadians Expect to benefit from tax relief i the 
Conservative budget, 


You i 
J Canadian Taxpayers Federation (CTF) 


Te asked abo 
cent federal budget and how much pa ritn 


Accountable 
judges! 

It was a resound- 
ing indictment of Ca- 
nadian judges who are 
notorious for turning 
criminals into victims 
and handing out leni- oo 
ent sentences. A re- oN ve not heard eno ‘ 
cent poll conducted (17%). ugh to Say 
by the Globe and Mail 

and CTV reveals 63% 
of Canadians support 
the election of judges. 
The results were 
stunning as many ex- 


acne ey ded on whether 

canal” or a “tax it” i 
au tT 

More unpleasant: = 


When aske ich i 
Me d which is more unpleas- 


pected Canadians 
would reject outright 
an ‘American-style’ 
justice system. Howev- 
er, only 30% of those 
surveyed said they 
wanted to maintain 
the status quo. Of this 
latter group, only 11% 


strongly supported keeping the system the 


way it was. 


The judges, of course, were horrified. 
Roy McMurray, who serves as the Chief 
Justice for Ontario, said the election of 
judges “could really destroy the very best 
traditions of an independent judiciary.” 


Yes, it certainly would. 
With files from the Globe and Mail 


ies : The remaining 15% “didn’t 
aoe Only Atlantic Canadians are 
ies er of the taxman (45% versus 
), however, Ontario respondent 
are Split with 45% Saying a “tax a ° 
Fe is more unpleasant and 45% be- 
ng a “root canal” is more di 
greeable, = 
The online surve 
il 4 to 


: rate to withj : 
points, 19 times out of 20. +/-2.58 Percentage 


Provincial 
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oney-grabs: 


as Confederation 


by Mark 
Milke 


he govern- 
ment of Que- 
bec spent over 


$5.1 billion in corpo- 
rate welfare in 2004 
(the last year for 
which statistics are 
available). Ontario’s 
government doled 
out almost $2.2 bil- 
lion. Even Alberta 
and B.C., which re- 
strict some forms of 
business subsidies, 
handed out $1.1 bil- 
lion and $900 mil- 
lion to businesses 
that year according 
to Statistics Canada’s 
calculations. 

In fact, the prov- 
inces and territories 
taken together spent 
$10.3 billion in 2004 
on corporate welfare. 
These would be the same provinces which 
routinely speak of the “fiscal imbalance” — 
you know — the one where supposed big bad 
Ottawa has all the tax revenues and the prov- 
inces have all the expenses. 

Reality check: Canadian governments at all 
levels are awash in cash and spend some of 
that tax revenue on highly dubious projects, 
corporate welfare being only one example. If 
the provinces can spend over $10 billion to 
try to lure businesses from each other (and 


aurier 


poste D OSste 
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from other countries) at the expense of tax- 
payers, they should spare Ottawa and taxpay- 
ers the complaints about being under-funded. 
The reality is they have too much of our mon- 
ey. 

Just as bad, some of the provinces that yell 
the loudest for more money from the feder- 
al government could also make do with less if 
A: they cut their own program spending, and 
B: stopped chasing away business and in so 
doing, chasing away potential tax revenue. 

The best example is Newfoundland, where 


Premier Danny Williams regularly takes a 
page out of the book of the anti-business 
leader of Venezuela, Hugh Chavez. Newfound- 
land spends more per capita on programs 
than any other province, including resource- 
rich Alberta. 

Worse, every time that province gets a 
chance to pay for more of its own high-spend- 
ing bills (as opposed to making have prov- 
inces such as B.C., Alberta, Saskatchewan 
and Ontario pay for part of Newfoundland’s 
spending through federal equalization and 
transfer programs) some premier comes 
along to throttle development. It used to be 
Brian Tobin, such as when he demanded that 
Inco build smelters in Newfoundland before 
that company could mine for nickel. 

Last year, it was Williams, who demand- 
ed for an “equity” share and threatened to ex- 
propriate Exxon’s portion of the Nevis off- 
shore oil field project if he didn’t get his way. 
Exxon simply cancelled the project and sent 
its offshore rigs to Mexico. 


Provincial complaints date 
back to 1867 


Given the reality of high per capita spend- 
ing and anti-development policies, the fiscal 
imbalance is a myth; but that’s never stopped 
provinces from demanding more money from 
taxpayers via the federal government. 

Federal transfers to the provinces are 
as old as Confederation but not because 
the founding fathers liked 
the idea. Canada’s founders 
wished to avoid subsidies to the 
provinces entirely. The problem was 
that the Dominion government (as 
the federal government was then 
called) didn’t want to risk the 


@@ Reality check: Cana- 
dian governments at all 
levels are awash in cash and 
spend some of that tax reve- 
nue on highly dubious pro- 
jects, corporate welfare be- 
ing only one example.99 


_ The Fiscal imbalance “0.14 | | 


prospect of provincial tariffs on each other’s 
goods (tariffs then being the main source of 
revenues for governments) and in so doing 
have trade barriers exist within the new coun- 
try. 

Another option was provincial income tax, 
which Ottawa granted, but the possibility of 
provinces actually imposing an income tax 
to raise revenues was thought remote (it was 
considered very unpopular and almost an im- 
possibility). So given the unpopularity of that 
tax and given that tariffs would only create 
trade barriers the default option was a feder- 
al subsidy to the provinces. 

In other words, the provinces were given 
greater revenue powers (income tax and oth- 
er taxing powers) and also federal subsidies, 
both of which they've had ever since. Check 
your now-filed income tax statement for 
2006. You'll see that the provinces long ago 
decided to avail themselves of the previously 
unthinkable income tax option. Keep that in 
mind when you hear the premiers and their 
constant that their provincial treasuries lack 
money or taxing options. The reality is they 
have plenty of both. 


“Full and final” 


Back in 1867, Ottawa 
chose what is best described 
as the first 
transfer 
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@@The only “fiscal imbalance” that exists is between taxpayers and all levels of gov- 
ernment, not between governments.9® 


payment: 80 cents for each 
person in each province (up 
to a limit of 400,000 people). 
But as with modern transfers 
from the federal government 
to the provinces, there were 
exceptions. New Brunswick 
was given an extra ten-year 
grant for example. After that, 
and because of the reluctance 
of the Dominion government 
to dole out subsidies to begin 
with, the agreed-upon settle- 
ment at the time was stated 
to be the “full and final” set- 
tlement of all claims by the 
provinces upon the new Do- 
minion government. 

It did not last. As other 
provinces joined Confedera- 
tion, additional special annu- 
al grants were being made, 


and soon “special” disburse- 
ments (annually) were made 
from the central government 
to Nova Scotia, Prince Ed- 
ward Island and British Co- 
lumbia. 

The introduction of new 
provinces in 1905 (Alberta 
and Saskatchewan) prompt- 
ed Prime Minister Wilfred 
Laurier to convene a gener- 
al conference in 1906 to look 
at the subsidy question. One 
result was the removal of the 
subsidy cap that limited the 
80 cents per capita subsi- 
dy to only a province’s first 
400,000 people; the effect 
was that average federal sub- 


sidies increased by one-third. 


This too was to be the “fi- 
nal” settlement, but as fed- 


Have you dropped 
by our 
website 
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eral finance ministers and 
prime ministers would dis- 
cover throughout the 20th 
century and as Prime Minis- 
ter Stephen Harper and Fi- 
nance Minister Jim Flaherty 
have now discovered, finality 
is an elusive goal. 

Until the wasteful spending 
by provincial governments and 
anti-development attitudes 
of some premiers (like New- 
foundland’s Williams) is ex- 
posed for what it is, and until 
that sinks into the wider pub- 
lic consciousness, taxpayers 
and federal politicians will be 
the object of continual — and 
unnecessary and duplicitous 
begging — from premiers. 

Harper and Flaherty ought 
to continually point out the 
reality: First, the prov- 
inces have long had plen- 
ty of ways to tax us all 
on their own; second, 
provincial governments 
have plenty of money, 
too much money in fact, 
as evidenced by the fact 
that such governments 
can waste money on 
business subsidies and 
even oppose economic 
development. The only 
“fiscal imbalance” that 
exists is between taxpay- 
ers and all levels of gov- 
ernment, not between 
governments. 

Mark Milke, a former director 
for the CTF is author of A 
Nation of Serfs? from John 
Wiley & Sons. 


You asked for it... 


Your CTF has been critical of the lack 

of spending restraint shown by the federal 
government since it won election in 

January, 2006. This has caused many to ask: 


“Isn’t the increased spending due to one-time 
investments in equipment for the 

armed forces after years of 

neglect?” 

As always, your CTF aims to arm 

taxpayers with the 
spending facts. 


May 2006, the government's first budg- 
et announced a $5.3-billion spending 
increase over five years to equip the 
Canadian Armed Forces. The finance 
minister announced new funding of 
$400-million for the 2006 fiscal year. 


s part of the Harper govern- 
ment’s commitment to “equip 
d strengthen” the Canadi- 


an Armed Forces, the Conservative 
government has announced approx- 
imately $11-billion in military cap- 


ital commitments. This spending by Adam = The 2007 Budget accelerated the 
will go someway to restore the na- soaneaat Tayler implementation of the $5.3-billion 
tion’s military capacity; yet to date, Director defence plan by pledging to spend 
Ottawa has only budgeted for half $3.1-billion over three years. Accord- 
that total. ing to the budget, $900-million more will be 
The government's “Canada First Defence spent this year, $1-billion in fiscal 2008, and 
Strategy” includes procurement of new ar- $1.2-billion in fiscal 2009. 
moured patrol vehicles, support ships, heli- During the last year of Liberal government 
copters and acquisition of tanks. Tabled in rule, the Department of National Defence 
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(DND) spent $14.7-bil- 
lion in the 2005 fiscal 
year. This amount 
represented 8.4 per- 
cent of Ottawa’s to- 
tal program spend- 
ing, which stood 
at $175.2-bil- 
lion that 
year. 

AS a re- 
sult of the Conservative’s 
heightened military empha- 
sis, the military budget in- 
creased to $15.2-billion in 
fiscal 2006. And Ottawa’s 
spending estimates indi- 
cate the DND budget will 
rise to $16.9-billion this 
year (fiscal 2007). This is 
a $2.2-billion spending in- 
crease under the Conserv- 
ative government in their 
first two years in office. 

Without a doubt, the fed- 
eral government is spend- 
ing more to re-equip and 
prepare the military for 
overseas engagements. But 
these expenditures do not 
adequately explain Ottawa’s 
overall spending growth. 
Defence spending is up, but 
so are other federal govern- 
ment expenditures. Con- 
sider the numbers: 

In fiscal 2006 — the 
first year under the Con- 
servative’s watch — spending ballooned by 
$13.8-billion, rising from $175.2-billion to 
$189.0-billion. This is the second biggest 
jump since the books were first balanced ten 
years ago. For the current fiscal year, which 
began on April 1, spending is set to jump an- 
other $10.6-billion and level off at just under 
$200-billion. The military accounts for only 
a fraction of overall spending growth. 

The total two-year spending increase un- 
der Minister Flaherty is $24.4-billion or 13.9 


@@ Many 
Conservative 
politicians and 
government 
supporters argue 
that the large 
increase in 
military spending 
is responsible for 
Ottawa's recent 
spending spree. 
This is simply not 
the case. In fact, 
of the total two- 
year increase in 
spending, only 
nine percent can 
be attributed to 
the military.99 


percent. Of this amount 
only $2.2-billion can 
be attributed by Otta- 
wa’s military budg- 
et. In fact, the 
military 
share of 
overall pro- 
gram spend- 
ing actually dropped to 7.8 
percent last year because non-defence 
spending increased at a faster rate. 
This year it will be 8.5 percent, only 
slightly more than the percentage un- 
der the Liberals last year in power. 

The federal government is now 
spending approximately $1-billion a 
year for new equipment. Yet expen- 
ditures are growing across the board 
with overall spending up $13.8-billion 
and $10.6-billion annually under Con- 
servative control of the treasury. The 
rapid rise in spending has little to do 
with reinvigorating the armed forces 
after “years of neglect” as some sug- 
gest. In reality, the rise in spending is 
not focused. Rather, it is due to a fail- 
ure to cut spending in non-priority ar- 
eas, like corporate welfare, and over- 
ly-hyped “fiscal imbalances” with the 
provinces. Spending isn’t just rising 
at DND, it is up in all government de- 
partments. 

Many Conservative politicians and 
government supporters argue that the 
large increase in military spending is 
responsible for Ottawa’s recent spend- 
ing spree. This is simply not the 
case. In fact, of the total two-year increase in 
spending, only nine percent can be attributed 
to the military. Even the government’s own 
budget document this year states, “the cost 
of major capital equipment is spread over 
its life, so the annual budgetary amounts in- 
clude only a portion of the full capital cost.” 
Further, officials in the Department of De- 
fence confirmed to your CTF that much of 
the capital investments in equipment are 
spread over several years. 


—— 


en 


Each month, CTF offices in five provinces and Ottawa handle hundreds of media in- 
terviews and inquiries, hold press conferences, publish reports, make presentations 

to government and issue regular news releases, commentaries and publications to ad- 
vocate the common interest of taxpayers. CTF representatives also speak at functions 
and organize major campaigns nationally and in the provinces that lead to public poli- 
cy change. The following highlights activities for the months of January through March 


2007: 


On the Dole 


Businesses, Lobbyi 
yists and 
Industry Canada’s Subsidy Programs 


z 


January 19, 2007 
Canadian Federation 
m 


The CTF releases 

a major report on 
business subsidies 
detailing $18.4 billion 
in Industry Canada 
handouts between 1982 
and 2006 of which only 
7% has been recouped. 


JANUARY 2007 


FEDERAL: The CTF re- 
leases a major report On 
the Dole: Businesses, Lob- 
byists and Indus- 
try Canada’s 
Subsidy Pro- 
grams detail- 
ing $18.4-bil- 
lion distributed 
through 47,960 
federal govern- 
ment handouts 
between 1982 
and 2006. Of 
the total, a mere 
7% has been re- 
couped by Otta- 
wa. The CTF re- 
peats its call for 
an end to corpo- 
rate welfare and 
commits to more 
reports on other 
agencies. 


MANITOBA: The 
CTF welcomes news that 
the mayor and city coun- 
cil are tackling Winnipeg's 
crumbling roads and 
bridges by requiring infra- 
structure upgrades be done 
as Public Private 
Partnerships (P3s). The 
CTF has endorsed P3s as 
a taxpayer-friendly way to 
procure large infrastruc- 
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ture projects. 


FEBRUARY 2007 


NATIONAL: The CTF hosts 
its 9" annual Teddy Waste 
Awards — a mock Oscars 
ceremony in Ottawa — 
honouring the best of the 
worst in government waste 
and high taxes. This year’s 
winners of the famed gold- 
en sow include Ontario’s 
Hydro One, Senator Colin 
Kenny, the city of Edmon- 
ton and Premier Dalton 
McGuinty. 


ALBERTA: Lamenting 

a lack of disclosure, the 
CTF invites the 8 PC lead- 
ership candidates to post 
their campaign contribu- 
tions on taxpayer.com. Six 
leadership candidates now 
have their documents on 
taxpayer.com. The CTF 

is now the sole source of 
leadership campaign dona- 
tion disclosure for the cur- 
rent premier. 


SASK: Before an audience 
at the University of Sas- 
katchewan, director David 
MacLean unveils the CTF’s 
2007 provincial pre-budg- 
et recommendations calling 


Aaroundzsl#se2e Cir 


for implementa- 
tion of a single 
rate income 

tax, spending 
control legis- 
lation, and ac- 
countability re- 
forms. 


BRITISH COLUM- 
BIA: The CTF wel- 
comes a budget that 
cuts income taxes across 
the board by 10%. Di- 
rector Sara MaclIn- 
tyre says it’s the most 
significant tax cut in 
the province since 
2001 but cautions 
against higher 
spending and debt 
increases. 


SASK: The CTF blasts yet 
another corporate welfare 
scheme, this time a $60- 
million investment fund for 
small and medium-sized 
businesses in partnership 
with credit unions. 


MANITOBA: Director Adri- 
enne Batra presents pre- 
budget recommendations 
to Finance Minister Greg 
Sellinger urging a fiscal 
strategy built on pillars of 
tax and debt reduction. In 


a 


| CTF urges gov t 


| () Federation presents 
| recommendations 


| 


for upcoming budget 


By Lana Haight 
of The StarPhoenix 


Saskatchewan’ 


sto “finish incl 
overnment needs 
7 arament watchdog 


The 2007 Teddies honouring the best 
of the worst in government waste 
and high taxes awards Ontario’s 
Hydro One board for paying a $3 
million severance to its CEO who had 

voluntarily resigned. 


its submission Returning 
Prosperity to Manitoba, the 
CTF further recommends 
an end to business subsi- 
dies, insurance competi- 
tion, privatization of liquor 
and health care reform. 


ALBERTA: After the new 
Stelmach government posts 
government flight manifests 
online for media and pub- 
lic consumption, director 
Scott Hennig urges them 

to go further. In March, the 


a 
— 
—_ nt 


implement singl i e tax 
to implement single-rate Income 
an the best place to build a busi- ¢éPeople Ane sick and fired of 
? our politicians waste. i 
ke huge mistakes wit 


nd get away 


make, Saskatchews est 
mily. : : ; 
Tete ot aS pending millions of dak seeing 
lars we advertising, ied bee ere ais Atay re mone ma ge 
abroad, yin Foe tall either spend eniltions our public money 
of dollars on advertising or you can actually change with it. 
duct,” he said. j 
at EE commends’ the prov ine OS, 
business tax reforms introduce! vo 
i wa TS cfiameimeting provincial sales 12 
ding 2ut&e 


—David MacLean, 


director 
jal government Sask. CTF di 
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Steadying the 


CsL2eL 


government would 
add ministerial of- 
fice expenses to its 
online posting. 


¢ Cards 


| House O° 


angi t Reco! 
08 Provincial Budge 
BUR March 2007 


mmendations 


MARCH 2007 


Scott Hennig 
wnadian TaXp2y’ 
Alberta director, card ae, 
ig@taxpayercom” 


Director Scott Hennig 
portrays Alberta’s finances 
as a house of cards in 

his 2007 pre-budget 
submission. 


Federal director John 
Williamson criticizes 
increased 


rs Federation 
‘atgerta 75) OBS 
wah: ww. 


SASK: Director 
David MacLean 
calls on Regina 
city council to 
reign in spend- 
ing before rais- 
ing taxes 4%, 
noting the city 
manager’s office 
is set to hire six 
new employees 
including another pub- 
lic relations consultant. 


axpayercom 


ONTARIO: The CTF oppos- 
es yet more tax dollars be- 
ing shovelled to the auto in- 
dustry, this time under the 
guise of producing “green- 
er vehicles”. Director Kevin 
Gaudet points to the ab- 
surdity that just two years 
ago the government handed 
the industry half-a-billion 
dollars to, in part, help de- 
velop production of the gas- 
guzzling Camero. 


ALBERTA: Director Scott 
Hennig presents pre-budg- 
et rec- 


ommendations to Finance 
Minister Lyle Oberg and 
Treasury Board President 
Lloyd Snelgrove emphasiz- 
ing spending control legis- 
lation, elimination of health 
care premiums and a legis- 
lated savings plan. 


BRITISH COLUMBIA: The 
CTF submits to a three- 
member panel reviewing 
MLA compensation say- 
ing “if it ain't broke, don’t 
fix it.” Director Sara Mac- 
Intyre states compensa- 
tion was cleaned up by 

a citizens’ panel in 1996 
and any effort by the Lib- 
erals and NDP to bring 
back gold-plated pensions 
through the back door will 
be met with stiff opposi- 
tion. 


FEDERAL: Calling it Big 
Government Conservatism, 
the CTF leads response to 
the Harper government's 
second budget on the front 
pages of newspapers across 
the country. Director John 
Williamson points out the 
budget offers no broad- 
based tax relief and contin- 
ues to increase spending at 
the same rate as the previ- 


BUDGET 2007 _ 


spending and 
lack of broad- 


WATIONAL 


GRADING THE BUDGET 


POST, TUESDAY, MARCH 20, 2007 cee 


based tax relief in 
the 2007 federal 
budget. 


federal dir 


~ Jobn Williamson, _ 
ector, Canadian 


Taxpayers Federation 


16 


B is for big government conservatism. The pro 
with this budget — spending is out of control und 
Conservative government. Spending is increas' 
$13.8-billion this year; it’s going to increase by an 
in the coming fiscal year. ‘The govert 
as opposed to lower taxes ang 
mage in the run-up to this t 


$10.6-billion 
has opted to spend 
commitments it had 


leven 


ous Liberal government. 


MANITOBA: Director Adri- 
enne Batra pours cold wa- 
ter on a proposal from Op- 
position leader Hugh Mc- 


Fadyen to create a $10-mil- 


lion start-up fund for sci- 
ence and tech firms. Bat- 
ra responds that taxpay- 


ers don't need more of their 


dollars gambled away by 
governments picking win- 
ners and losers in the mar- 
ketplace. 


ALBERTA: The CTF releas- 


es a “Top 20 list of priori- 
ties for the Stelmach gov- 
ernment” that includes tax 


reduction, spending control 


and democratic reform, 
among many others. The 
CTF launches a petition 
demanding fixed election 
dates, something Ed Stel- 
mach agreed to consider 
during his leadership bid. 


SASK: The CTF blasts a 
provincial budget that will 
spend $700-million more 
than it brings in - a mind- 
boggling 9% spending in- 
crease at a time the prov- 
ince’s population is declin- 
ing. Director David 


ide t: ief 
to offer a capital gains rollover and to provide tax reliel 


; i : . 
for middle-class taxpayers js not there. The _ 
_- and there are some winners in this budget — me i 


i i ; There is 
ies with young children and pensioners ; 
eee AnD here, but there 1s not 


le 
some good news for some peop! , ere 
the broad-based tax yelief that I think a lot of Canadians 
had hoped for, given the size of the federal surplus. 


MacLean 
describes 


as “luna- 

cy” the 

govern- | 

ment BC director 
creat- Sara McIntyre 
ing new | opposes the BC 
entitle- 20) government's 
ment & effort to reinstate 
pro- gold-plated 
grams | pensions for 

like MLAs. 

tax 


holidays for students and 
free prescription drugs at a 
time the province is in def- 
icit. 


ONTARIO: For a govern- 
ment that promised not to 
run deficits or raise tax- 

es, it’s about time they fi- 
nally balanced a budget, re- 
sponds director Kevin Gau- 
det to a largely disappoint- 
ing budget that offers no 
broad-based tax relief and 
continues to ignore growing 
provincial debt and a badly 
flawed property tax system. 


Activity Report 
September and October 2007 


Media Events/ Speeches/ 
Interviews Letters/Releases/ 
Reports/Meetings/Etc. 


Ottawa 255 34 
BC 103 27 
Alberta 101 36 
Ontario 99 29 
Manitoba 80 15 
Sask* 18 14 


a 


* New director in place October 15th. 
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Indig SH ebandent Ta 


Native Self Government? 


he biggest ty rights on reserves and actually prevents 
lie foist- basic transparency and accountability re- 
ed on Abo- forms within band governments by oppos- 
riginals is ing for example, the ill-fated First Nations 


that self- Governance Act. 
determination for their I forgot that as Aboriginals we don't 
people can only be have a right to know where our money is 
achieved by going it going or a right to electoral rules. These 
alone, namely through are only for non-Natives. 
self-government. For It is assumed in Indian Country that 
decades, Aboriginal organizations and justice for Natives can only be achieved 


academia have been telling First Na- 
tions to not trust the “white man” 
and “colonial institutions.” 

As a Metis, I resent this. The 
treaties are about reconciling Ab- 
original title with Canadian sover- 
eignty. They were never intended 
to grant international-level sov- 
ereignty to Native bands. For 
these reasons, the First Na- 
tions Government Recog- 
nition Act currently be- 
fore the Senate deserves 
support. 


through sovereignty. This is as un- 
true for Aboriginals as it is for 
French Quebecers, and I claim con- 
nection to both. Both have made 
tremendous strides in asserting 
their identity and reclaiming 
control over their desti- 
ny without resorting to 
the creation of a sepa- 
rate state, or in the Na- 
tive case, through a third 
order of government. 
To argue that Aboriginal au- 
tonomy cannot be reconciled 


I have always be- i within Canada is to forget how 
lieved that my rights @61: Meee our federation works. Both the 
as an Aboriginal are sumed in In- provincial and federal govern- 
given definition and dian Coun- ments are autonomous within 
purpose within the try that jus- their areas of control, yet both 
Canadian state. In tice for Na- recognize the ultimate control 
fact, the source of my _ tives can only of the national government. 
frustration is not with be achieved This brings us to the First 
Canada, but with Ab- through sov- Nations Government Recog- 
originals. They are al- ereignty. This apes ae ee 
ways against rights i ociuniuetor ate bill introduced by Conserva- 


tive Senator Gerry St. Germain. 

It is being studied by the Senate 
Standing Committee on Aborigi- 
nal Peoples and the committee 
has already heard from wit- 


for individual Natives. Aboriginals as 
It is the Aboriginal it is for French 
“leadership” which Quebec- 

still supports the de- 


ers 
nial of private proper- 99 


Indig “independent 


nesses. 

Iam convinced it is an 
excellent interim measure 
towards full accountabil- 
ity. The bill provides rec- 
ognition for First Nation 
governments possessing 
a land base. The best as- 
pect of the proposed leg- 
islation is it allows First 
Nations to remove them- 
selves from under the In- 
dian Act. After a transi- 
tion, they would receive 
legislative powers to cre- 
ate their own justice or 
education system. The bill 
is clear, however, that self- 
governing First Nations 
would still be under the Consti- 
tution and the Charter. 


What distinguishes it from oth- 


er attempts at accountability re- 
form on reserves is that as en- 
abling legislation, it will not be 
imposed on Natives. Aboriginal 
groups have warmed up to the 
legislation on the grounds that 
it is not imposed from above. 
They would simply opt-in. The 


great thing is Natives will choose, 


something denied to them by 
their own governments and the 
federal government. The bill re- 
quires that the decision to opt- 
in must be made after a vote by 
First Nation residents. 

The committee has already 
heard from an Assembly of First 


@@ 1: is the Abo- 
riginal ‘leader- 
ship’ which still 

supports the deni- 
al of private prop- 
erty rights on re- 
serves and actu- 
ally prevents ba- 
sic transparency 
and accountabil- 
ity reforms with- 
in band govern- 
ments by opposing 
for example, the 
ill-fated First Na- 
tions Governance 
Act.9® 


by Joseph 
Quesnel 

sic financial and electoral 
accountability. A First Na- 
tion can choose to use a 
model constitution provid- 
ed within the bill or they 
may create their own, as 
long as it meets essential 
conditions of accountable 
governance. Those gov- 
ernments under it must 
file audited financial state- 
ments and must maintain 
consistent membership 
codes. They must practice 
open elections and it pro- 
vides for a full individual 
grievance procedure. 

For taxpayers, the bill 
provides a win for both 
Natives and non-Natives. Gone 
would be the days of endless lit- 
igation, lawyers and consult- 
ants. The costs to negotiate self- 
government are significant and 
end up being passed onto tax- 
payers. Under this law, that 
would end. 

“This would allow First Na- 
tion governments to get on with 
the business of economic devel- 
opment,” said Senator St. Ger- 
main. 

Although the bill does not 
provide private property rights, 
it deserves the support of Cana- 
dians who want to see individ- 
ual rights for Natives move for- 
ward. 


Nations representative who seems pleased 
with the bill. Same goes for the Congress 
of Aboriginal Peoples, the body represent- 
ing urban Aboriginals. 

What is heartening is the bill requires 
that self-governing First Nations accept ba- 


i) 


A Metis, Joseph Quesnel is editor of the Winnipeg- 
based aboriginal newspaper First Perspective 
(Wwww.firstperspective.ca) and a regular contribu- 
tor to the Winnipeg Sun. Currently completing 

a master’s degree in journalism from Carleton, 
Joseph is a long-time advocate for limited govern- 
ment. He can be reached at jquesn2@yahoo.com. 


SoM Mid-Tenm hep of ard 


RADING 


ers Top 20 Policy Priorities 


hortly after the 2005/06 winter election campaign, your CTF 

blended policy planks from the Conservative Party platform 

and longstanding CTF priorities, and released the Taxpay- 
ers’ Top 20 Policy Priorities. The list first appeared in the March/ 
April 2006 edition of this magazine. Together, the policy prescrip- 
tions represent a bold wish list to strengthen the Canadian econo- 
my, ensure tax dollars are spent more wisely, restore government 
accountability, and give Canadians a louder voice in Ottawa. 

We recognize that Stephen Harper did not win a majority of seats 
in the House of Commons. Nonetheless, that does not mean the 
Conservative Party should abandon its agenda or say no to good ide- 
as not included in its election manifesto, such as reducing personal 
income taxes. 

Canadians expect Prime Minister Harper and his caucus to de- 
liver much-needed reform to the federal government. How is 
the government progressing so far? Here is our 20 point 
midterm evaluation. All grades are an average of CTF staff 
rankings. 


1. Limit Cabinet Size and Reform MP Benefits 


Prime Minister Harper was applauded for limiting 
awa£a r] the size of his inaugural cabinet in February 2006 
to 26 members. The Conservative’s streamlined ex- 
ecutive was down significantly from 37 under former 
Prime Minister Paul Martin and taxpayers were told 
the smaller cabinet would save $48-million over two years. 
However, on January 4, 2007, six secretaries of state were 
added to various ministries. Even though these junior 
ministers do not attend cabinet meetings, each is entitled 
to political staff and an office 
budget. Despite this setback, Mr. 
Harper has maintained a smaller 


@6OWe recognize that 
Stephen Harper did not win 


cabinet. 
a majority of seats in the House of There has 
Commons. Nonetheless, that does been no re- 
not mean the Conservative Party form of par- a 
should abandon its agenda or say liamentary 
no to good ideas. 99 benefits. 
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Cover yf 
Story, 


2. Reform 
Appointment Process 


Implement a multi-par- 
tisan Supreme Court nom- 
ination process ... secure 
multi-party support when 
naming the heads of Crown 
corporations, agencies and 
other top government jobs. 

On February 27, 2006, the 
door of judicial accountabil- 
ity in Canada opened — but 
justacrack. For the first 
time in history, a nominee 
for the country’s Supreme 
Court had to face cameras 
and questions from an all- 
party Parliamentary commit- 
tee. 

However, MPs were told 
the nominee, Justice Mar- 
shall Rothstein, could not 
be quizzed on any matter on 
which he might potential- 
ly render judgment. This 
ruled out questions of sub- 
stance. The prime minis- 
ter should allow greater lati- 
tude, and allow MPs to vote 
on the choice of nominee — 
as members of his caucus 
requested. 


Health Care Choice 


@@Although the 
Conservatives are 
committed to single-tier 
delivery they earn marks 
for not ordering provinces, 
like Quebec and British 
Columbia, to close private 
health care clinics. 9 


Card 


Ottawa Citizen reports. The 
newspaper found between 
Feb. 2006 and Feb. 2007, the 
Conservatives appointed 


410 people where- 
as the Liberals 
made 686 ap- 
pointments in 
the same peri- 
od the year before. 
3. Enact a Legislated 
Debt Retirement 
Schedule 

The Conservative govern- 
ment reduced the federal 
debt by $13.2-billion in the 
2005/06 fiscal year. It antic- 
ipates an additional debt re- 
duction payment of $9.2-bil- 
lion in fiscal 2006. So far 
so good. Looking ahead, the 
2007 Budget establishes an 
annual debt repayment of 
$3-billion in 2007 and 2008. 
Yet this is part of the budget 
framework and not set in leg- 
islation to guarantee debt re- 
payment in future years. 


Of particular interest to 
taxpayers is the budget’s tax- 


Creating a new public ap- 
pointments commission to provide more 
transparency in federal appointments was 
sidetracked after opposition MPs reject- 
ed Gwyn Morgan, the government’s nomi- 
nee. The former EnCana Corp. executive was 
not rebuffed because of his qualifications, 
but due to partisan mudslinging. The PM re- 
sponded by shelving the commission, vow- 
ing to reintroduce it should he win a majority 
government. 

The Conservative government made “sub- 
stantially fewer patronage appointments” dur- 
ing their first year in office compared to the 
previous 12 months under Liberal rule, the 
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back guarantee, which prom- 
ises to reduce taxes using interest savings 
that occur naturally when government debt is 
reduced. Ottawa’s debt stands at $472.3-bil- 
lion and annual debt interest payments 
are more than $34.1-billion or 
$93-million each day. Should 
Ottawa make debt reduction a 
priority, the tax-back guaran- 
tee will be a boon to taxpayers. 


4. Reform Fiscal Federalism 


Ottawa is involved in too many areas of 
provincial responsibilities and the result is 
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jurisdictional overlap that does not permit 
voters to hold politicians accountable for how 
tax dollars are spent on health care and edu- 
cation. Who should voters hold accountable 
when patients sit in wait lines rather than re- 
ceive immediate care — the provincial or fed- 
eral government? 

The Conservative government has opt- 
ed to administer Canada’s spaghetti federal- 
ism rather than untangle it. The 2007 Budg- 
et announced Ottawa will spend an additional 
$39-billion over the next seven years — some 
of this amount will go to areas of federal re- 
sponsibility and some to provincial areas. 
The payments to the provinces will be made 
through enriched equalization and per capi- 
ta education transfers. Ottawa will keep tax- 
es high and continue to interfere in provincial 
affairs with its federal spend- 
ing power rather than simply 
hand over “tax points” to the 
provinces and let them 


be responsible 
for spending 
in areas of 
provincial re- 
sponsibility. 
5. Reform Federal 
Child Care 

The Conservatives can- 
celled the Liberal govern- 
ment daycare scheme that 
required parents to put their 
children in an institutional 
program. It was replaced by 
a universal $1,200 child care 
allowance to permit par- 


ents — not bureaucrats — to 
choose the child care option 
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servatives revived the Liberal daycare pro- 
gram they had just cancelled! No wonder pro- 


gram spending has exploded un- 
der the Conservatives. Otta- 
wa is now funding two pri- = 
orities — the Conservative & 
child care plan and the old 
Liberal daycare plan. 
6. Allow Medicare Choice 

Respect the Supreme Court of Canada’s 
Chaoulli v. Quebec decision. Allow provinc- 
es to experiment with Medicare delivery, in- 
cluding the use of private health care. 

Although the Conservatives are commit- 
ted to single-tier delivery, they earn marks for 
not ordering provinces, like Quebec and Brit- 
ish Columbia, to close pri- 
vate health care clinics. The 
Liberal government routine- 
ly turned a blind eye to pri- 
vate medicine in Quebec but 
pounced on any other prov- 
ince that mixed private and 
public medicine. This is an 


important step for reforming 
Canada’s ailing government- 


run health sys- 
tem as well 
as treating 
provinces 
7. Aboriginal 
Policy Reform 
One casualty of the gov- 
ernment’s Federal Account- 


equally. 
ability Act was the provision 
to permit the auditor-gener- 


best for their family. 

Yet, the 2007 Budget re- 
vealed the government will 
ship $250-million per year to 
provinces and territories for 
government daycare spac- 
es. In other words, the Con- 


@6 Public Safety Minister 
Stockwell Day last year 
announced a package of 
fee waivers and amnesties 
to take the teeth out of the 


registry. 9@ 
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al to oversee tax dollars after 
they are transferred to native 
bands. Taxpayers currently 
provide $8-billion a year to 
reserves across Canada, yet 
there is no way to scrutinize 
how that money is spent. It 
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was, however, opposition 
members that voted to re- 
move this important reform 
from the bill. 

Where the Conservative 
government can act inde- 
pendently, it has, by scut- 
tling the Liberal’s Kelowna 
Accord — the flawed deal to 
hand native groups an addi- 
tional $5.1-billion over five 
years. It committed Ottawa 
to pour more money into a 
failed system. 

The federal government's 
announcement to guaran- 
tee mortgages for aborigi- 
nals living on reserves is an- 
other positive step. Under 
the Indian Act, financial in- 
stitutions cannot collect on 
default loans on reserves; 
therefore it is difficult for 
natives to join the Canadi- 
an mainstream by becoming 
homeowners. 

Federal Indian Affairs 
Minister Jim Prentice has 
signalled he will introduce 
matrimonial property rights 


Corporate welfare 


C6ina speech to the 
Toronto Board of Trade, 
Mr. Harper vowed to cut 

business subsidies and 
use the savings to lower 

business taxes. 98 
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ators. A second bill before 
the House of Commons will 
allow for the indirect elec- 
tion of senators. Rather 
than pursue a constitution- 
al amendment to permit di- 
rect elections, Prime Minister 
Harper will permit provinc- 
es to elect candidates for the 
upper chamber. The Con- 
servative government will ac- 
cept these submissions and 
appoint the candidates to the 
Senate, thereby ensuring the 
will of voters is respected — 
as was done with Senator- 
elect Brown. Hopefully this 
process will become conven- 


tion over time 
and be re- 
spected by 
future gov- 
ernments. 
9. Scrap Kyoto 

The good news is Mr. 
Harper has said he will not 
sacrifice jobs or endanger 
the Canadian economy ina 


on Canada’s native reserves. 
And a bill in the Senate to 
expand human rights laws 
to native reserves has also 
won support from Minister 
Prentice. 


& 


8. The Senate: Elect or Abolish 


Prime Minister Harper announced in 
April he will appoint Bert Brown to the up- 
per chamber of Parliament. Mr. Brown was 
re-elected as an Alberta “senate nominee” in 
province-wide voting in November, 2004. He 
was the first choice of a majority of voters. 

Mr. Harper has made Senate reform a pri- 
ority. Government legislation before the Sen- 
ate will set eight-year term limits on new sen- 


vain attempt to fulfil the Kyo- 
to Protocol. As such, the Liberal’s $10-bil- 
lion Kyoto implementation scheme will not be 
implemented. The international accord com- 
mitted Canada to cutting emissions of green- 
house gases by 6 per cent from 1990 levels 
by 2012. Yet emissions are 27 percent above 
1990 levels and 35 percent above the Kyoto 
target, with the vast majority of the increase 
happening under Liberal administrations. 

In April, Environment Minister John Baird 
unveiled a plan to curb emissions by heavy 
emitters such as energy producers and the 
power industry. The plan will cost the Cana- 
dian economy between $7-billion and $8-bil- 
lion a year and will require most industries to 
cut greenhouse gases by 18 percent by 2010. 
Consumers will pay more for some energy in- 


tensive products. But rather than adopt gov- 
ernment command-and-control so- 


lutions, Mr. Baird is leaving it 
to businesses to find mar- 
ket driven solutions. In- 
dustry leaders grumble that 
the plan will be costly but is 
achievable. 


10. End Long-Gun Registry 


The Conservatives have tabled a bill to re- 
peal the long-gun registry, although its pas- 
sage in the House of Commons is unlikely. 

Although the government has not cut off the 
registry’s funding it has been reduced. Pub- 


Federal Child Care 


lic Safety Minister Stock- 
well Day last year announced 
a package of fee waivers 

and amnesties to take the 
teeth out of the registry and 
free rifle and shotgun own- 
ers from complying 


with the rules. 
This amnesty 
was recent- 
ly extended 
for a second 
year. 
11. Abolish Corporate 
Welfare 

During the 2004 feder- 
al election, then-Opposition 
leader Stephen Harper criti- 
cized the general practice of 
corporate welfare saying it 
did not serve taxpayers. Ina 
speech to the Toronto Board 
of Trade, Mr. Harper vowed 
to cut business subsidies 
and use the savings to lower 
business taxes. “I won't low- 
er one without lowering the 


other. This is what I mean 
by low-tax solutions rather 
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than high-spending solutions,” he said. 
Once in government, however, the Conserv- 


atives breathed new life into Technology Part- 


” og 


nerships Canada (TPC) — Ottawa’s flagship 
corporate welfare program — and continued 
to provide handouts to businesses, particu- 
larly in Quebec and Ontario. 


Recently, Industry Minister Maxime Bernier 
replaced TPC with the Strategic Aerospace & 
Defence Initiative (SADID. While this new pro- 


@@The Conservatives 
revived the Liberal 
daycare program they 
had just cancelled! No 
wonder program spending 
has exploded under the 


Conservatives. 9 
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gram has a reduced budget (40 percent less 
than TPC), and comes with stricter repay- 
ment and accountability conditions, it is still 
corporate welfare, which your CTF has con- 
tinuously pointed out, is failed 

19th century industrial policy 


and a colos- 
sal waste 

of billions 
of tax dol- 
lars. 


o 


12. Gas Tax Reform 


Again in Opposition, Mr. 
Harper had plenty to say 
about high and unfair gas 
taxes. In August, 2005, he 
blasted the Liberal govern- 
ment for refusing to reduce 
gas taxes as prices soared. 
“There’s no reason for the 
federal government to prof- 
iteer when consumers are 
hurting,” he said, urging 
the former government to 
give motorists a break. Mr. 
Harper went further, sug- 
gesting the government 
“could knock the GST off of 
the excise tax. They could 
knock the GST off of gas 
above a certain price level.” 

In government only six 
months later, the Conserv- 
atives went into full retreat 
from pledges to cut gas tax- 
es. The prime minister now 
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says that high gas prices are 
here to stay and that pay- 
ing them is something mo- 
torists will just have to “get 
used to.” 

Motorists have faired 
better on the Conservative 
commitment to use gas tax 
revenue on roads and high- 
way infrastructure. The 
government has dedicated 
36 percent of fuel tax rev- 
enue on roads bridges and 
highways, up from 7 per- 
cent under the Liber- 
als. Thisisa 
positive step 
and one the 
CTF wel- 
comes. 


13. Voting 


Aboriginal Policy 
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ious agency responsible for 
overseeing federal election — 
released the 2007 first quar- 
ter subsidy payments made 
to Canadian political parties. 
Every political party that ob- 
tains two percent of the na- 
tional vote or at least five per- 
cent of the vote in each riding 
it ran a candidate gets $1.75 
per vote each year. This 
amount is linked to infla- 
tion so the amount jumped to 
$1.8725 per vote for the most 
recent payment. It will be 
$2.00 this fiscal year, $2.14 
in fiscal 2008 and rise again 
to $2.29 in 2009. 

Meanwhile, the political 
parties continue their inde- 
pendent fundraising activi- 
ties. During the first three 
months of 2007, the govern- 


Reform 


Establish a citizens’ as- 
sembly on voting reform. 
This is not a Conservative 
government promise and 
there has been no move- 


6 Taxpayers currently 
provide $8-billion a year 
to reserves across Canada, 
yet there is no way to 
scrutinize how that money 
is spent.9® 


ing Conservatives collect- 

ed $5.2-million from its sup- 
porters. Do the Tories — and 
opposition par- 
ties — real- 

ly need to be 


ment on the file. However, 
the electoral system chosen in 
the Conservative govern- 
ment’s Senate reform bill 

is a province-wide single 
transferable vote, which is 

a form of proportional rep- 
resentation. 


c 


14. End Party Subsidies 


Repeal the federal government subsi- 
dy that pays political parties $1.75 per vote 
received in the previous general election. 
Bring charitable tax credits for political par- 
ties in line with what is offered for other 
charitable organizations. 

On April 4, Elections Canada — the nefar- 


digging into 
the pockets of taxpayers? 


15. Foreign Aid 


Whereas the Chrétien Liberals were pre- 

pared to engage in quiet diplomacy when 
dealing with China’s abysmal human rights 
record, Prime Minister Harper has taken a 
different approach. “I think Canadians want 
us to promote our trade relations worldwide. 
We do that, but I don’t think Canadians want 
us to sell out important Canadian values, our 
belief in democracy, freedom, human rights,” 
he said last year. As such, the federal govern- 
ment has committed $1-billion to Afghanistan 
over 10 years. 

Yet, according to the Canadian Coalition for 
Democracies, the government has not always 
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directed Canada’s foreign aid budget to pro- 
mote democracy, the rule of law, press free- 
dom, and responsible government. Indeed, 


c 


China will receive $54-million 
annually from Canadian tax- 
payers in aid. The total 
foreign aid budget is $4.1- 
billion this year. 


16. Cut El Premiums 


Initiative 


Not a Conservative gov- 
ernment priority. 


Ottawa’s employment insurance program 


has amassed a $51-billion surplus thanks 
to ongoing over-taxation of workers and em- 
ployers. Auditor General Shelia Fraser not- 


ed in her 2004 annual report 
the federal government “has 
not observed the intent of the 
Employment Insurance Act.” 
The auditor-general also crit- 
icized the fact that the EI sur- 
plus is automatically trans- 
ferred to the government's 
general revenue because em- 
ployee and employer premi- 
ums are supposed to cover 
benefits for the unemployed, 
not pay for other programs. 

Conservative opposition 
MPs called the over-taxa- 
tion “highway robbery” and a 
“raid” on the wallets of work- 
ing Canadians. Their hypoc- 
risy knows no bounds: today 
the governing Conservatives 
are using the fund just like 
the Liberals, to pad the feder- 
al budget. 

The government reduced 
the EI tax rate on January 1 
for both employees and em- 
ployers but it also raised the 
income threshold the tax is 
applied to. (It was the first 
increase in a decade.) In oth- 
er words, the Conservatives 
gave tax relief with one hand 
and took most of it back with 


Harper has said he will not 
sacrifice jobs or endanger 
the Canadian economy in 
a vain attempt to fulfil the 


ha 
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@@The good news is Mr. 


Kyoto Protocol.@® 


the other. The seesaw tax 
changes means the tax bite 
is only 1.3 per cent lower 
from 2006 levels. 
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17. Institute Recall and 


F 


18. Lower Taxes 
Some progress in the 2006 Budget with 


the one-point GST cut and 
implementation of a new 
employment tax credit. The 
government also enacted an 
assortment of targeted tax 
relief measures that bene- 
fit some, but not all, taxpay- 
ers. Disappointingly, the 
Conservatives also raised 
the bottom personal income 
tax rate by half a percentage 
point. 

On March 19, 2007, Min- 
ister Flaherty stated during 
his second budget speech 
the taxes Canadians pay are 
excessive: “I hear it at the 
hockey arena, I hear it at the 
coffee shop, I hear it from 
people on the street, taxes 
in Canada are way too high.” 
Yet tax rates will not be re- 
duced by the Conservative 
government. 

The 2007 Budget failed to 
deliver the relief Mr. Flaher- 
ty had talked about, specifi- 
cally tax relief for all Cana- 
dians. Instead, boutique tax 
relief was aimed primarily at 
senior couples, low-income 
earners, and families with 
kids. 
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Moreover, the tax code is 
more complex and 
cumbersome 
thanks to the 
various tar- 
geted tax 
measures. 


19. Control 
Spending 

The Conservatives are 
quickly becoming the Par- 
ty of Big Spenders. The gov- 
ernment’s spending restraint 
melted away as the feder- 
al surplus ballooned. Last 
year, for example, Mr. Fla- 
herty missed his original 
2006 budget target of a 5.3 
per cent spending increase. 
Instead it was 7.9 percent, 
which is 50 percent more! 
Had the Conservative gov- 
ernment not embarked on 
its end-of-year spending, it 
is estimated the $9.2-bil- 
lion surplus would have ex- 
ceeded $14-billion. As ex- 
cess money poured into Ot- 
tawa, the surplus was “spent 


sta 


Gas Taxes 


61n government only 
six month later, the 
Conservatives went into 
full retreat from pledges to 
cut gas taxes. The prime 
minister now says that 
high gas prices are here to 


y.99 


billion. That is a 14 percent 
increase! 


20. Accountablility and 


Transparency 


The Harper government’s 
biggest legislative accom- 
plishment was enacting the 
Federal Accountability Act. 
The anti-corruption bill was 
signed into law in December 
2006. The rules surround- 
ing political party donations, 
lobbying, appointments, gov- 
ernment contracts and ad- 
vertising are now subject to 
clear rules and greater trans- 
parency. It represents a step 
forward, although some ele- 
ments are missing. 

After the last election, your 
CTF detailed a “60 Point Ac- 
countability Report Card.” 

It combined the 54 pledges 
from the Conservative Par- 
ty’s platform on accountabili- 
ty with six points from Judge 
Gomery’s recommendations 
stemming from the Spon- 
sorship Scandal. Of the 60 


down” instead of returned to 
taxpayers. 

Federal government expenditures are ris- 
ing dramatically. In the 2006 fiscal year — 
the first year of Mr. Flaherty’s watch — spend- 
ing ballooned by $13.8-billion, rising from 
$175.2-billion to $189.0-billion. This is the 
second biggest jump since the budget was bal- 
anced a decade ago. In other words, several 
Liberal budgets were more prudent than Mr. 
Flaherty’s work. The outlook is not better for 
the coming fiscal year with spending 
set to jump another $10.6-bil- 
lion, levelling off at $199.6- 
billion. 

The government's two- 
year binge will total $24.4- 
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points, the government in- 

cluded two-thirds in its accountability law. The 
biggest disappointment for your CTF was strip- 
ping the bill of Access to Information reforms. 
Access to information — also called freedom 
of information — is the taxpayers’ best defence 
against abuse of tax dollars and secretive gov- 
ernment. Other measures were truncated, for 
example the promise of a Procurement Officer 
is at the discretion of the cabinet. 

Overall, the Federal Accountability Act is a 
step forward. It enforces new trans- 
parency laws, meets much of 
what the Conservatives cam- 
paigned on, and provides an 
accountability framework on 
which to build and improve. 
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Canadi- 

an Taxpayers 
Federation has 
pushed for low- 
er and simpler taxa- ‘ 
tion. While the Camp- 
bell government has 
made strides in regulatory re- 
form, it has been more selective on tax 
reduction. 

BC has experienced boutique tax re- 
ductions targeted at some industries 
but not others. The oil and gas indus- 
try is a good example. Tax cuts in this 
sector have led to significant econom- 
ic growth and development in the North- 
eastern part of the province. 

The oil and gas industry in BC has in- 
vested almost 10 billion dollars in BC over 
the past two years alone, adding four bil- 
lion dollars in tax revenue to provincial cof- 
fers. Yes, natural gas prices were very high 


One St 


our CTF applauded tax reduc- 
Yies in BC’s Budget 2007 an- 
nounced in February. For the first 
time since 2001, taxpayers have been given a 
measurable break. 

Budget 2007 gives BC taxpayers a 10 per 
cent reduction in personal income tax rates 
for those earning up to $100,000. After sev- 
eral years of multi-billion dollar surplus- 
es, the government has finally recognized 
it’s time to let income earners keep what is 
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@62c has experienced 

boutique tax reductions targeted 
at some industries but not others. 
The oil and gas industry is a good 
example. Tax cuts in this sector have 
led to significant economic growth and 
development in the Northeastern part of 
the province. 


in 2005 and price drives the industry. Yet, 
what determines the location of investment is 
the regulatory regime, tax structure, and se- 
curity of a jurisdiction. After all, natural gas 
is in great abundance all over the world. Tax 
reductions used to attract the industry have 
resulted in increased investment and govern- 
ment revenues. 
The bigger lesson in all of this, howev- 
er, seems to be lost on our elected repre- 
sentatives. If targeted tax cuts can give us 
the type of result we’ve seen in the oil and 
gas industry, imagine what broad-based tax 
cuts could do to boost all sectors of our 
economy. 


rightfully theirs. 
On the downside, a myriad of new and 
enhanced tax credits create an even more 
complicated tax code. Your CTF has repeat- 
edly urged the government to move toward 
a simpler, lower and flatter tax system. Brit- 
ish Columbia is one of the few provinces that 
has five marginal income tax rates. A sim- 
pler tax system would enhance transparen- 
cy, set a path for further reductions, and, if 
results in other jurisdictions are any indica- 
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A Fast Ferry Sequel? 


Construction cost overruns for the Vancouver Con- 
vention Centre Expansion Project — a Provincial Crown 
Corporation — are in danger of surpassing the magni- 
tude of the Fast Ferries fiasco. Originally slated at $495 
million, Stan Hagan, the Liberal Minister of Tourism 
and the Arts has admitted that the cost will now be in 
the $800 million range. $800 million is a big “range.” 

Minister Hagan announced a reorganization of the 
Convention Centre’s board to provide “a little more con- 
struction experience.” The sudden realization that more 
“construction experience” is necessary boggles the mind 
given the size and scope of the project. That construc- 
tion experience could have come first hand had this 
been a Public-Private Partnership (P3). Premier Gordon 
Campbell stated that tax dollars would be forthcoming 
for cost sharing projects over $20 million only after the 
project had been assessed as a P3. What happened? 

On February 18, 2002, the government put out an in- 
formation bulletin inviting companies to submit pro- 
posals to finance, build and operate an expanded con- 
vention centre. None did. If private companies were un- 
willing to bid on this project, shouldn't that have been 
an indication to the government that the project was too 
risky? 

Your CTF is speaking out on this issue. Multi-million 
dollar cost overruns mean one thing: provincial debt 
will rise. The province is already $35 billion in debt. 

BC taxpayers already pay interest charges of $6 million 
per day. That money could be better spent on debt or 
tax relief. Hi 


tion, increased tax revenue of the province. 

Other red flags raised by your CTF in this year’s 
budget include annual debt interest costs which are 
expected to rise from $1.9 billion in 2006 to an esti- 
mated $2.5 billion in 2010. The government's total 
debt is also on the rise, estimated to hit $40 billion 
by 2010. Program spending or ministerial budgets 
have surged from $23 billion in 2003 to $29 billion 
for 2007. That’s a 20 percent increase in four years, 
definitely not prudent or sustainable. 
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New BC director appointed 


Maureen Bader is a native of 
Vancouver, British Columbia. She 
comes to the CTF from the Pub- 
lic Affairs Bureau with the Brit- 
ish Columbia Ministry of Energy, 
Mines and Petroleum Resources. 
Before that, she was the Manag- 
er of Corporate Communications 
and Public Affairs at the Prince 
Rupert Port Authority. 

She completed her undergrad- 
uate degree in psychology at the 
Universidad Internacional de Mex- 
ico in Mexico City and her MBA 
from Simon Fraser University in 
B.C. She has worked in agricul- 
ture, banking, transportation, and 
energy industries in capacities 
ranging from market analysis to 
communications. She was active 
on the boards of directors of the 
Simon Fraser University Alum- 
ni Association and the Canadian 
Council for the Americas. 

Maureen worked at the Fras- 
er Institute in 1991 and has pub- 
lished a number of articles, in- 
cluding a paper on the benefits of 
a free banking system in South Af- 
rica. 

Maureen is an artist, writer, 
and active athlete, but decided the 
time for jumping her bike off cliffs 
has passed. 
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Look out taxpaye 


New faxé 


( algary Mayor Dave Bron- 
connier, Edmonton May- 
or Stephen Mandel, 

AUMA President and Calgary 

Alderman Bob Hawkesworth 

and AAMD&C President and 

Taber Councillor Don John- 

son are the four members of 

the Minister’s Council on Mu- 
nicipal Sustainability. 

In their recent report to 
the Alberta government, the 
council has recommended a 
raft of new taxes for munici- 
palities. 


A Amusement Tax (likely 
a tax on concert tickets, 
sports tickets, movie tickets, etc.) 

B Tourism Tax (likely an increase to the 4% _nicipalities will con- 
sales tax on hotel rooms) tinue to collect property taxes, business tax- 

C Property Transfer Tax (likely a 1%-to-2%  ©S. user fees, and municipal franchise fees on 
tax on the sale value of your home, farm _ Utilities. 
or business property) If municipalities are given the ability to 

charge more taxes, you can expect your overall 

tax burden to go up, not down. 

Case in point: last year the city of Toronto 
was given the right to levy new taxes; one year 
later they're poised to unleash eight new taxes. 

Toronto recently released the possible tax 
rates as well: up to 10 percent for liquor, to- 
bacco and entertainment; $80 per vehicle per 
year; 1.5 percent on the sale price of property; 
$250 per year per parking spot; $0.10 per kil- 


D Vehicle Registration Tax (likely a munic- 
ipal tax on the price you pay to register 
your vehicles each year) 

E Expanded Scope for Development Lev- 
ies (likely an increase in the fees charged 
to a land developer to build a new hous- 
ing subdivision or commercial space — 
passed on in the price of a new home or 
lease of business space) 

F Limited Split Mill Rates with- 
in the Non-Residential Property 


Class (likely differing property Take Action! 
tax rates depending on the size Call your MLA (at 310-0000), the Minister of 
of your business). Municipal Affairs — Hon. Ray Danyluk (780- 
; 427-3744) and Premier Stelmach (780-427- 
And to be clear, they're not pro- 2251) and tell them to STOP THIS TAX GRAB! 


posing to replace current forms of 
civic taxation with these new ones. 


30 


/Xberta 


ometre toll; and $10 per square foot of bill- 
board space. 
Alberta could be next if the Stelmach gov- 


ernment approves of the Minister’s Coun- 
cil on Municipal Sustainability recommenda- 
tions for these new taxes. 


Budget 2007 - Big spending and no tax cuts 


Finance Minister Lyle Oberg & Pres- 

ident of Treasury Board Lloyd Snel- 
grove to present your CTF’s pre-budg- 
et submission entitled “Steadying the 


EF March your CTF met with Alberta 


increase this year) with questionable 
value for tax dollars; 

* no in year program spending in- 
creases from surplus, but Capital 
Plan spending increases will occur 


House of Cards. a by eaeet with surplus; 
Your CTF also met with Liberal Fi- Alberta Director 


nance Critic Rick Miller and Alberta Al- 

liance Leader Paul Hinman to discuss the 

submission’s 15 recommendations, includ- 
ing: 

° keeping program spending below the 
combined inflation and population growth 
rate of 6.8% (CTF recommendation #1); 

° legislating that any in-year (non-emergen- 
cy) unbudgeted spending be made illegal 
(CTF recommendation #2); 


* health care premiums remain, sub- 

sidy levels not indexed to inflation; 
3% tax on insurance remains; and 
only one-third of unbudgeted non-renew- 
able resource revenues (unbudgeted sur- 
plus) go into savings. The Alberta Herit- 
age Savings Trust Fund is only inflation- 
proofed if the government runs a surplus. 


To read the entire pre-budget submission 


ens ; “Steadying the House of Cards” including all 
eliminating the regressive health care pre- 15 recommendations, visit www.taxpayer.com 


mium tax (CTF recommendation #11); or call the CTF’s Edmonton office at 1-800- 


eliminating the 3% tax on insurance (CTF 661-0187. 


recommendation 
#12); and 


° putting all non- 
budgeted non-re- 
newable resource 
revenues into the 
Alberta Herit- 
age Savings Trust 
Fund (CTF rec- 
ommendation 
#7). 

And so, how did 
the Alberta govern- 
ment do when they 
released Budget 
2007? 

° spending in- 
creased by 17.3%; 

¢ Capital Plan 
spending contin- 
ues to rise (37% 


Alberta director Scott Hennig (centre) presents the CTF’s pre- 
budget submission to Alberta Finance Minister Lyle Oberg (left) 
and President of Treasury Board Lloyd Snelgrove (right) 


~ askatchewan 


Bribed with your own money 


daar. til 


Public money helps NDP’s bottom line 


askatchewan’s NDP has 
S a long and sordid history 

of using crown corpora- 
tions and government depart- 
ment budgets to further their 
political interests. In fact, they 
have been manipulating voters 
with public money for so long 
that taxpayers have become 
very ho-hum about it all. 

This needs to change. 

A few years ago the prov- 
ince handed out “energy re- 
bate” cheques to compensate 
voters for high energy pric- 
es. Ironically, they used Sask- 
Tel to distribute the mon- 
ey through credits on phone 
bills. It’s still a mystery what 
phone lines have to do with 
gas prices. 

It's hard to forget the gov- 
ernment forking over more 
than $600,000 to ensure 
the production of Prairie Gi- 


ant — a Tommy Douglas bi- 
opic created by money-losing 
Mind’s Eye Entertainment. 
Recall that Mind’s Eye is part- 
ly owned by Saskatchewan 


taxpayers and 

is housed in the 
taxpayer-fund- 
ed Saskatchewan 
Soundstage. The 
film made glori- 
ous the memory 
of Tommy Doug- 
las and the CCF 
but slandered 
former Liberal 
Premier Jimmy 
Gardiner in the 
process. 

More recent- 
ly, any Saskatch- 
ewan resident 
with a regis- 
tered vehicle re- 
ceived a “rebate” 
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66 turns out 
that SaskTel and 
SaskEnergy are 

forking over more 
than $200,000 
cash to pay 

for Al Gore’s 

$125,000 personal 
appearance fee 
and to purchase 
hundreds of tickets 
so high school 
students can attend 
and bring the 
message back to 


their schools. @@ 


cheque from SGI in the neigh- 
bourhood of $100. The gov- 
ernment says it can do this 
because of Saskatchewan 
Auto Fund’s great perform- 


ance. The real- 
ity is that the 
NDP is making 
cash withdraw- 
als from the auto 
fund, in advance 
of an election, re- 
sulting in a $100 
million deficit. 
Even worse is 
the government's 
choice to mail out 
cheques to every 
driver. It makes 
more sense to 
permanently re- 
duce premiums 
to low-risk driv- 
ers and avoid 
printing and 


Sad 


mailing costs. This, however, 
lacks the psychological impact 
on voters of “free money” arriv- 
ing in the mailbox. 

In the latest instalment, 
Premier Lorne Calvert inter- 
rupted Question Period in the 
Legislature with a surprise 
news conference — a fairly 
rare occurrence. Members of 
the media weren't told what 
the news conference was all 
about but assumed it was im- 
portant stuff. 


At the news conference, 
Calvert breathlessly an- 
nounced that Al Gore, star 
of the global warming horror 
movie An Inconvenient Truth, 
had accepted his invitation to 
give a speech in Regina. 

Who do you think is paying 
for it? Turns out that Sask- 
Tel and SaskEnergy are fork- 
ing over more than $200,000 
cash to pay for Al Gore’s 
$125,000 personal appear- 
ance fee and to purchase 


atchewan 


hundreds of tickets so high 
school students can attend 
and bring the message back 
to their schools. 

It’s no coincidence that, 
days later, Calvert launched 
the province’s “green strategy” 
with millions in subsidies for 
solar panels and wind mills. 
A few hundred thousand to 
bring Al Gore to town is a 
small price to pay to under- 
line the NDP’s political mes- 
sage. 


n what is begin- 

ning to look like a 

long-term trend, 
Saskatchewan's two 
largest cities have 


on taxes by endors- 
ing a proposed 3.9 
percent increase. 
When challenged 
about this about- 


rolled out significant face on tax policy Fi- 

tax hikes in their 7 acco quipped (in 

2007 budgets. by David the third-person no 
In Saskatoon, MacLean less): “If Pat Fiacco 


Mayor Don Atchison 

and Council un- 

veiled a hefty 4.72 percent in- 
crease that will translate into 
around $80 per home owner. 
According to media reports, 
this mill rate hike is substan- 
tially less than it could have 
been had it not been for some 
budget cuts in the council 
chamber. 

Atchison is blaming in- 
creased policing, snow remov- 
al and capital costs for the in- 
crease. 

Regina Mayor Pat Fiacco re- 
neged on his 2006 campaign 
promises to “hold the line” 


Saskatchewan Director 


says we need a tax 
increase, we need a 
tax increase — pure and sim- 
ple.” 
During the cam- 
paign Fiacco was 
saying all the right 


OB rRegina 


to raise taxes. 

“The coalition has said that 
they will raise your property 
taxes every year,’ Fiacco said. 

“[Do] you want to continue 
with the growth we've started 
and the positive attitude, or 
do you want to step back and 
have city hall dig deeper into 
your pockets?” 

While the politicians bob 
and weave one thing remains 
crystal clear — get 
used to a lot of tax 
increases in the fu- 


: Mayor Pat ture. The cities 
h A d- : 
oe i Fiacco reneged have gotten very 
fia Leader Post, he on his 2006 good at crying poor 
‘Saried & business campaign while the feds and 


audience on Octo- 
ber 6 that his op- 


promises to 
‘hold the line’ 


the province dump 
truck loads of mon- 


ponents — the un- on taxes by ey into municipal 
ion organizers in endorsing coffers every year. 
the Coalition for a proposed Your CTF will be 
a Citizen-Friendly 3.9 percent there to call them 
Regina — planned increase. on it. 
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his year’s provincial budget offered up a little more of 
| everything, but not enough for anyone. Focusing on 
some of the most important issues to you as CTF sup- 
porters, here is how budget 2007 will affect you. 


Taxes 


Following the federal government's lead, the province has an- 
nounced income splitting for pensioners. There will be a reduction 
to the middle tax rate from 13 to 12.75 percent in 2008, and an in- 

crease to the middle threshold from $65,000 to 

» $66,000. Add to that an increase to the basic 

personal exemption of $200, and the aver- 
age Manitoba family save $30. The gov- 
ernment has also claimed they will re- 
duce the lower tax rate in 2009 from 10.9 
percent to 10.5 percent. But considering tax brack- 
ets have still not been indexed to the rate of inflation, most of 
those tiny savings will be wiped out by bracket creep. Even with 
these minor reductions, Manitobans still remain the highest taxed 
west of Quebec. 

Your CTF had recommended the provincial in- 
come tax rates be set at 10.9 percent to 10 per- 
cent for the first rate, middle rate from 13 per- 
cent to 12.5 percent and third rate from 17.4 
percent to 17.0 percent, and raise the Ba- 
sic Personal Exemption in the 2007 tax year 
to $9,000. Although some progress has been 

made, much more needs to be done. 
A reduction in the small business tax rate to two 
percent was a welcome announcement. This will help 
those who steer the engine of our economy. But — there is always 
a but — considering Manitoba is one of only three provinces that impos- 

es a payroll tax — a tax on business income — our entrepreneurs are im- 
peded in terms of job creation and growing their business. 

The NDP did announce some encouraging news on the school tax front 
too. The school tax rebate on farmland was increased to 65 percent. How- 
ever, farmers will still have to pay upfront, then fill out numerous govern- 
ment forms to get it back. An increase to the property tax credit from $400 


@@ Manitoba's spending on health care is the second highest in the 
country with a full 43 cents of every tax dollar collected going towards 
health care. 99 
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N/Anitoba 


to $525 will help ease the annual 
burden of paying more school taxes. 
Sadly, the increase will do little, con- 
sidering school taxes have gone up 
by nearly 30 percent over the past 10 
years. 


Spending 


In predictable pre-election fashion, spend- 
ing reached epic proportions. The money 
flowing out of provincial coffers increased by 
six percent, or $648 million. There was only 
one area of government spending that did not 
see an increase and that was to pay down pub- 
lic debt. To be sure, much of that investment 
is going to pay for improvements to our crum- 
bling infrastructure, which is welcome. 

Total spending this year is pegged at $9.3 

billion, with $3.4 billion of that coming 
from equalization and transfer 
payments. Manitoba relies 
now, more than ever 


of paying 


years. 99 


before, on money from our prosperous neigh- 
bours in Alberta, Saskatchewan, BC and On- 
tario. Little to no indication was given by the 
provincial government on how to reverse this 
trend and get Manitoba to be a self-sustaining, 
have province. 

By department, the largest spending in- 
crease was in Labour and Immigration, a 
whopping 30 percent has been added to this 
department, mostly for salary increases. The 


by Adrienne 
Batra 
Manitoba Director 


@@An increase to 
the property tax 
credit from $400 
to $525 will 
help ease the 
annual burden 


more school 
taxes. Sadly, the 
increase will do little 
considering school 
taxes have gone up by nearly 
30 percent over the past 10 
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department of Health received a 7.5 
percent increase — three times the 
rate of inflation. Manitoba’s spend- 
ing on health care is second highest in 
the country with a full 43 cents of eve- 
ry tax dollar collected going towards 
health care. If we continue to increase 
health care spending on a government 
monopolized system, we will break the 
bank by 2047 where health care costs will be 
100 percent of the provincial budget. 

Other areas where spending has jumped 
dramatically was a 19 percent increase to 
Manitoba Seniors and Healthy Aging Secre- 
tariat, 12 percent increase to Aboriginal and 
Northern Affairs, and a 10 percent increase to 
Intergovernmental Affairs. 


Debt 


The phrase “Today’s debts are tomorrow’s 
taxes” is apt in describing the level of debt 
Manitobans are now saddled with. Last year 
alone, the provincial government in- 
creased the debt by $420 million. Debt 
servicing costs now consume $860 mil- 
lion — more than it costs to run the city 
of Winnipeg in a year. Manitoba spends 
$98,000 a day simply servicing the pro- 
vincial debt, which now sits at $21 bil- 
lion, including crown corporations. All 
of this money for debt servicing costs 
are wasted dollars that could be going 
towards services for Manitobans. But 
the current provincial government has 
chosen a spending strategy that will 
mire future generations with debt. 

Fortunately, there was no mention in 
the budget of watering down the Bal- 
anced Budget Legislation (BBL) to move 
to a four-year rolling cycle to the balance 
the books. It is also unlikely the gov- 
ernment will introduce any amendments in 
this session to change the BBL, which is good 
news for taxpayers. Still, considering the prov- 
ince’s ever increasing reliance on transfer and 
equalization payments, and a federal govern- 
ment more than willing to keep giving more 
money, there is no onus what so ever on the 
current NDP government to control spending 
and reduce the overall debt. 


ACCUC 
CTF Investigation Uncovers Golden Handshake 


CTF investigation has uncov- 
Ax a case of the government 
isspending your tax dollars 
for health care. 

How would you like to report direct- 
ly to your spouse when he or she runs 
the agency? How would you like to get 
a juicy government severance pack- 
age? How would you like for no one else to 
know about it all? Well, this seems to be the 
case in the Community Care Access Centre 
(CCAC) of York Region. 

In the Sunshine Report of civil servants 
making over $100,000 one name really sticks 
out — Joan Doran. As the Associate Execu- 
tive Director for the CCAC York Region, she 
has a publicly listed ‘salary’ of $446,568.76. 
The CTF has discovered that this money is 
mostly for a severance package but that is all 
the government will say. As a result, the CTF 
has called on the Auditor Gen- 


by Kevin 
Gaudet 


Federal Director 


eral to investigate this amount and to 
investigate all the financial dealing in 
the CCAC York Region. The package of 
24 months salary is as generous as the 
gold-plated packages for CEOs Tom 
Parkinson when he left Hydro One and 
Duncan Brown when he left the Lottery 
Corp. 

And who authorized the deal? Perhaps it 
was the Assistant Deputy Minister (ADM) 
for CCACs? The ADM suggests guide- 


@@The CTF has discovered 
that this money is mostly 
for a severance package 
but that is all the 
government will 
say.99 


lines 
were is- 
sued and it 
was up to the in- 
dividual CCACs to make 
their own determination of 
package costs. No one will 


CTF Wins Security for Haldimand County 


n an e-mail to Halidmand of questionable le- was forced to is- 
[« council, Ontario Pro- gality that has sue a release stat- 
vincial Police Commission- _ proven violent. ing that “the OPP 
er Julian Fantino threatened Your CTF will have a con- 
to pull all police protection condemned tinued presence in 
out of the area. He claimed the Mr. Fantino’s Haldimand County 
council is not doing enough to __ threats and de- and Caledonia, as is 


keep the peace and that they 
have not done enough to pre- 
vent demonstrations. No citi- 
zen of Ontario should have to 
live with the fear that the po- 
lice won't be there to protect 
them, especially when they live 
next door to a land occupation 


manded an apol- 
ogy and retrac- 
tion. We also demand- 

ed that the premier guaran- 
tee that policing will continue 
without fear of the police leav- 
ing. Bowing to the CTF pres- 
sure, Commissioner Fantino 
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their mandate.” 

The citizens of Cale- 
donia have been suffering for 
over a year waiting for all lev- 
els of government to stand up 
and end the standoff with Six 
Nations. Instead, all we have 
heard is silence from politi- 


CALIAAC 


release the guidelines for 


taxpayers to see, so it O Nn ta ri O Taxpaye rs 
naw DeaWAre 


guidelines were or N ew C | ty Taxe Ss 


whether they were followed 


here. May be Coming to 


Perhaps it was the 


board chair of the CCAC? It Your Town 

fens Out Ais judieeaent isan ‘ es CTF warned Premier McGuinty what 
question as well. Around would happen if his government gave the 
ene OF ePprovie — city of Toronto new taxing powers. And 
package he wae fired as what do you think Toronto Mayor David Miller 
president of his company did when he was given his shiny new City of Toron- 
= Neotel International. Ac- to Act on January 1‘? After first celebrating his new 
cording to a company press taxing power he immediately launched a campaign 
release he was terminated to impose ten new taxes in Toronto. One council- 
alter the Orem Stock ne lor, Howard Moscoe, is arguing that the tax grab isn’t 
change halted trading on the large enough. Another councillor, Adam Vaughan, is 
stock due 0 financial and arguing that the tax grab isn’t coming fast enough. 
disclosure irregularities in- Mayor Miller is trying to make it all sound nice by 
cluding receipt of company calling them ‘revenue tools’. Tools fix things. These 
funds without authorization. are taxes plain and simple. The only thing they will 


Perhaps it was Mr. Bill fix is the mayor’s addiction to high taxes and big 
Innes, the Executive Direc- spending. 


tor, who it turns out is Ms. The list of new taxes includes: a new smoking 


Doran's husband? tax; a new beer and wine tax; a new parking tax; 
Your CTF is pleased to be a new road toll; a new billboard tax; a new land 
able to shed a little light on transfer tax; a new entertainment tax on tickets to 

the matter and will work to things like movies, concerts, plays, and sporting 
get to the bottom of this. events; a new garbage collection tax; and, a new 
car and taxi registration tax. These new taxes are 


| and Caledon ia on top of the plans for a 3.8% property tax hike. 


The CTF is fighting Mayor Miller’s campaign 


owt 440) 


rere 


cians. As the standoff clock against Toronto taxpayers with proposals to re- ps 

ticks by tax dollars just keep duce government spending, to outsource some Bs 

adding up: costs for negotia- government services and to keep wages in line | | 
tors, payments for land, com- with the private sector. If we lose the fight in m | 
pensation to homeowners and Toronto, mayors all over Ontario and Canada | 
businesses, and costs for po- will be clamouring for the same taxing powers. 

licing and prosecutions. Pol- Taxpayers beware! 


iticians need to bring the 
standoff to an end. Mean- 
while, law-abiding residents of 
the area should not have need- 


@6 One [Toronto] councillor, Howard 
Moscoe, is arguing that the tax grab isn’t 


ed reassurance they will be large enough. Another councillor, Adam 
kept safe. That is the one thing Vaughan, is arguing that the tax grab isn’t 
they should be able to take for coming fast enough. 9@ 
granted. 
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Cashi | 


OouT 


ember of the 
National As- 
sembly (MNA) 
compensation 
is anything but transparent. The Quebec 
Taxpayers League recently blew the whis- 
tle on the lavish severance payments former 
MNAs will collect following the last general elec- 
tion. Media coverage of our findings was ex- 
tensive and taxpayers throughout the province 
were outraged. Rightly so! 

According to our calculations, 54 former 
MNAs will receive a total of $4.3 million in sev- 
erance payments because they were either de- 
feated or decided to retire after the March 26 
election. One former minister will even be going 
home with a whopping $140,000 cheque! 

People were stunned by these findings. One 


The $100,000 Club 


(12 MNAs got over $100,000 in severance payments) 


Name (party) Severance Year: 
payment offi 


Michel Després (PLQ) Jean-Lesage defeated 
Thomas Mulcair (PLQ) Chomedey retired 
Francoise Gauthier (PLQ) Jonquiére defeated 
Normand Jutras (PQ) Drummond defeated 
Michel Létoumeau (PQ) Ungava retired 
William Cusano (PLQ) Viau retired 
Diane Leblanc (PLQ) Beauce-Sud defeated 
Michel Morin (PQ) Nicolet-Yamaska retired 
Richard Legendre (PQ) Blainville defeated 
Bemard Brodeur (PLQ) Shefford defeated 
Claude Pinard (PQ) Saint-Maurice defeated 


jn on 


reason is 
that very 
few peo- 
ple were 
aware 
this 
“tran- 
sition al- 
lowance” (as 
it is called) ex- 
isted. It wasn’t even mentioned on 

the National Assembly’s web site at the time the 
League was researching it. Furthermore, the 
amount of money each former MNA is given in 
severance has never been made public because 
it is deemed to be personal and confidential in- 
formation! Any Access to Information request 
will therefore be denied. 


So how in the world can 
a taxpayer figure out how 
much their former MNA is 
receiving in severance? By 
doing a fair amount of re- 
search and getting out a cal- 


fateh culator! This is precisely 
135 385,39 $ 12; what the League had to do in 
128 655,23 $ 5,4 order to get to the bottom of 
412 562,22 $ 42, these transition allowances. 
Simply put, the League 
ns 2 found en ane a 
108 626,00 $ 25; cians with at least six years 
108 626,00 $ 9¢ of service are entitled to 12 
104 603,00 $ 12;: months of salary. The oth- 
103 810,88 $ 54 ers will collect two months 
of salary for every year they 
topiseucas 13! were in office. It's not as 
100 580,00 $ 12,: 


straightforward as it sounds, 
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Quebec 


because each former MNA‘s monthly salary is 
determined by the most advantageous of two 
calculating methods. 

Needless to say, all MNAs end up with a hefty 
cheque while taxpayers are being told this is 
confidential information. Not so! We have the 
right to know about every tax dollar our elect- 
ed representatives receive in compensation, so 


they can be made accountable for it. The League 
will continue demanding that all information 
pertaining to MNA remuneration, including re- 
ceiptable expenses, be posted on the Nation- 

al Assembly website. We will also be pushing 
for reform so political compensation becomes 
transparent and easy to understand. Right now, 
it's anything but! 


Politicians are welfare bums too... 


ardly a day goes by without 
taxpayers hearing about yet 
another subsidy being hand- 
ed out to a business or spe- 
cial interest group. But we rarely hear 
about the subsidies provincial politi- 
cians grant themselves. That's right. 
Every year our tax dollars find their way 
into one political party’s bank account 
or another. Every taxpayer is actually 
subsidizing parties they didn’t vote for 
and even those they strongly disapprove _ of. 

About 13 million tax dollars will be distribut- 
ed to parties and candidates to cover half of the 
campaign expenses they incurred during the 
March 26 election. 
All parties that 
drew at least 1% of 
the ballots cast, as 
well as the candi- 
dates who obtained 
at least 15% of the 
votes in their ridings, will be entitled to a piece 
of that cake. 

All provincial political parties also receive a 
monthly allowance that has nothing to do with 
elections, but rather with — wait for it — run- 
ning their offices and holding meetings! The 
Chief Electoral Officer’s website clearly states 
this money is to help parties meet the cost of 
“day-to-day administration, the dissemination 
of their political platform and the coordination 
of the political action of its members.” 

Here’s how it works. Fifty cents by registered 
elector — whether they actually voted or not — 
is put into the kitty at the beginning of each fis- 
cal year. This will amount to $2.75 million in 
2007-2008. The money is then distributed on 
the basis of the percentage of valid votes each 


by Claire Joly 
Quebec Taxpayers 
League 


© About 13 million tax dollars will be distrib- 
uted to parties and candidates to cover half of 
the campaign expenses they incurred during the 
March 26 election. @® 
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party obtained during the most re- 
cent general election. For example, 
a party that drew 40% of the votes 
would be given 40% the pot or 
$1-million every year until the next 
election. All the party has to do is 
produce bills proving the expenses 
were indeed incurred. 

For politicians to be tapping into 
that kind of public money obvious- 
ly has many drawbacks. First, the 
current system gives an unfair ad- 
vantage to the old parties and their candidates 
as they are the ones collecting the most tax dol- 
lars, thus maintaining the status quo. It also 
makes politicians 
less accountable 
to their support- 
ers and the elector- 
ate in general. Isn’t 
it easier to break a 
promise when you 
don't have to rely as much on voluntary contri- 
butions? Or when you know you are guaranteed 
a $1 million dollar allowance every year for the 
next four or five years anyway? 


Contact information: 


Ligue des contribuables du Québec 
/ Quebec Taxpayers League 


15 Montcalm Blvd. North, P.O. Box 
73036, Candiac, Quebec J5R-5X3 
Phone: 514-666-6372 

E-mail: cjoly@soscontribuables.ca 
www.soscontribuables.ca 


Explore 
the CTF’s 


Supporters’ 
Website 


As a current supporter of the Canadian 
Taxpayers Federation, you have access to an 
exclusive website designed just for you. 


On the supporters’ site, you can access 
back issues of The Taxpayer and TaxAction. 
In addition, you can change your address, 
receive special affinity offers, complete the 
CTF‘s annual survey and offer input. 


To access the supporters’ section: 


1. Login to www.taxpayer.com 


2. Click on the “Supporters’ Site” link 
located at the bottom of the left 
navigation bar. 


3. This will take you to the supporters’ 
login page. Type in the e-mail address 
you supplied to the CTF. 


* 4. If you have problems accessing 
ee the site, phone: 1-800-667-7933. 


